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S&P 500 Technical Status
The S&P 500 has reached an all-time (again). Blue sky 
above. On a seasonal basis, the stock market tends to 
perform well in December, particularly in the second 
half of the month. 

As the stock market has climbed to record levels, the 
RSI has lagged and has created a divergence. When this 
happens, the stock market will often rectify the diver-
gence by pulling back. It is possible for the RSI to climb 
higher to remove the divergence, but the stock market 
remains vulnerable to a short-term pullback. The semi-
conductor sector has been outperforming the S&P 500 
since 2019. Recently, the sector has accelerated its out-
performance. The semiconductor sector has benefi ted 
from expectations of economic growth, but it has also 
benefi ted from increased speculative activity in the 
stock market. The technology sector has already started 
to show weakness relative to the S&P 500. When the 
semiconductor sector starts to show persistent weakness 
relative to the S&P 500, it will indicate that speculation 
is decreasing and the stock market could pull-back in 
the short-term. 

Market Update
Vaccine rollouts will bring cheer to the markets. There is 
no question that safe and eff ective vaccines will support 
an improving economy. Overall, it is the anticipation of 

Thackray’s 2021 Investor’s Guide

Available in bookstores late December!
New strategies include Oracle, Snap-On, Loblaw, Rogers 
Communications and others.
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Horizons Seasonal Rotation ETF (HAC : TSX)
Portfolio Exposure as of November 30, 2020

Symbol

Holdings % of NAV

Canadian Dollar Exposed Assets
Equities

HXT Horizon S&P/TSX 60 Index ETF 36.9%
HEWB Horizons Equal Weight Canada Banks Index ETF 16.1%

Commodities
HUG Horizons Gold ETF 1.8%
HUN Horizons Natural Gas ETF 1.0%

United States Dollar Exposed Assets

Equities
FHG First Trust AlphaDEX US Industrials Sector Index ETF 10.5%
FHM First Trust AlphaDEX US Materials Sector Index ETF 5.4%
COW iShares Global Agriculture Index ETF 5.3%
FHD First Trust AlphaDEX US Consumer Discretionary Sector Index ETF 5.1%
XLB Materials Select Sector SPDR Fund 4.9%
XRT SPDR S&P Retail ETF 3.2%
XLK Technology Select Sector SPDR Fund 3.0%

HULC Horizons US Large Cap Index ETF 3.0%
HXEM Horizons Emerging Markets Equity Index ETF 2.6%

US Dollar Forwards (November 2020) - Currency Hedge ** 0.4%

Cash, Cash Equivalents, Margin & Other 0.9%

Total ( NAV $231,330,684) 100.0%

** Refl ects gain / loss on currency hedge (Notional exposure equals 40.03% of current NAV)

The objective of HAC is long-term capital appreciation in all market cycles by tactically allocating its exposure 
amongst equities, fi xed income, commodities and currencies during periods that have historically demonstrated sea-
sonal trends. The Thackray Market Letter is for educational purposes and is meant to demonstrate the advantages of 
seasonal investing by describing many of the trades and strategies in HAC. 
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widespread vaccine distribution that has helped investors 
to see past the current weak economic conditions. The 
good news is that there will be more good news on the 
vaccine front. 

You can be assured that the media will cover vaccine roll 
outs as they start to take place before Christmas. Celebri-
ties will off er to take their vaccine live on TV.  You can be 
assured that there will be videos of old people in nursing 
homes taking the vaccine and “once again being able to 
live.” There will be videos of average people being in-
oculated and stating how happy they are to receive the 
vaccine. It will potentially be happy times for the media 
and investors. 

Santa Claus Rally
On a seasonal basis, the stock market tends to perform 
well just prior to Christmas and into the beginning of the 
new year. This trend is often referred to as the “Santa 
Claus Rally.” Potentially, the rollout of the vaccine could 
be a good Christmas gift from Santa helping to move the 
stock market higher.

Bad News is Good News and that is Good News
On Friday December 4, the Nonfarm Payroll number came 
in at 245k versus an expected 469k. In other words, bad 
news for the economy. The stock market rallied strongly 
on the bad news because it increased the possibility of 
both the Federal Reserve and the US government adding 
more stimulus. In other words, bad news was interpreted 
as good news and this is a bullish sign for the market. 
Investors and speculators are still bullish and willing to 
push the stock market higher on both good news and bad 
news.

Federal Reserve - Christmas Surprise?
December has often been used as a month for the Federal 
Reserve to set the tone for the upcoming year. The next 
Federal Reserve meeting takes place on December 15 and 
16. 

The Federal Reserve has made it clear that it will do what-
ever is necessary to support the economy, but it has also 
made it clear that it wants the government to take over in 
providing support to the economy.  Currently, the markets 
are expecting the Federal Reserve to announce that they 
are buying government bonds further along the curve. 
Maybe the Federal Reserve might give the stock market 
a Christmas gift with an announcement that the Federal 
Reserve is starting to consider launching a yield curve 
control program. I know, Powell has previously said that 

yield curve control is not on the books at the current time. 
However, like a parent before Christmas, would he really 
tell us the truth.

Risk-Parity Reset
Risk parity performed so well for so long, but recently 
not so much.

Risk parity is a strategy that combines diff erent types of 
assets to produce a portfolio that has the same volatility 
as an all equity portfolio. Generally, leverage is used to 
increase exposure in diff erent assets in order to increase 
the portfolio volatility to equal the market. A lot of risk-
parity portfolios are based on 60% invested in equities 
with leverage used to invest more than 40% invested in 
bonds to achieve the appropriate risk level. In a falling 
interest rate environment, this strategy has worked well.

With interest rates close to zero, the situation has changed. 
Higher stock markets and fl at bond markets will force 
many of the risk-parity funds to sell stocks and buy bonds 
in order to reallocate back to their volatility objectives.  
When the funds buy bonds, they will typically have to 
increase their leverage in order to achieve risk-parity to 
a full equity portfolio. If interest rates tick higher and the 
stock market decreases, the risk-parity funds could be in 
trouble.

December is a Pivot Month (many assets tend to 
pivot direction in December, and also in January)

In December 2018, Powell abruptly pivoted from raising 
rates to become a dove. It was a massive pivot and the 
stock market pivoted, bottoming on Christmas Eve and 
rocketing higher into 2019. The event has now been infa-
mously been “tagged” the Powell Pivot.

Powell is not the only one that pivots in December! A lot 
of sectors in the market often pivot in December. Psycho-
logically, investors evaluate their portfolios and tend to 
adjust their portfolios for the upcoming year in Decem-
ber. The process carries on into January. The result is that 
money is attracted to diff erent sectors of the market and 
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often new trends emerge.

Gold to pivot in December?

In recent years, gold has pivoted in December. After per-
forming poorly on average in October and November, 
gold typically manages to fi nd a base in December and 
launch higher into the next year. Below are charts of Gold 
on a yearly basis since 2014, where bottoms in the gold 
market have occurred in late October, up until December. 
This year, gold has pulled back into late November and 
has since had a small initial bounce. The fact that gold has 
bounced after a decline into Q4 over the last few years, 
does not necessarily mean that it will occur once again.  
Nevertheless, the gold pivot at this time of the year could 
take place as gold starts its seasonal period in December.
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One risk to the gold pivot is a strengthening US dollar. 

The US dollar has been declining since March. Recently, 
the US dollar has made a sharp move lower since late 
September. At the same time, gold has been moving low-
er. Typically, a move lower supports a higher gold price.

A problem could occur if the US dollar starts to strength-
en. A stronger dollar could mitigate gold’s attempt to 
move higher. Currently, the US dollar has been beaten 
down and there is a huge beat against the US dollar.

If the US dollar starts to move higher, a large short squeeze 
could take place and move the dollar sharply higher.

Why am I mentioning the possibility of a US dollar mov-
ing higher? On a seasonal basis, the US dollar has a strong 
seasonal period starting in January, increasing the odds 
that a US dollar could pivot higher in the near future, 
which in turn could put downward pressure on gold.

Investors should note that an increasing US dollar does 
not necessarily mean that the price of gold will fall. There 
are times when support for gold is strong enough to over-
come the eff ects of a rising dollar.

Tesla Pivot???

Tesla will be the sixth biggest company in the S&P 500 
when it is admitted to the index on December 21. A re-
cord. 

The chart below shows the recent price appreciation of 
Tesla vs other major car companies. Recently, Telsa has 
pivoted higher, but it is possible that it could pivot lower 
in the “pivot season” in late December and into January.
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I am not going to go into an analysis of Tesla’s extremely 
high valuation. If Tesla pivots lower once it is admitted 
into the index, it would not be the fi rst company to do so.   
Just saying. 

Call Options have pivoted “blasted off ” in 2020!
Call options have pivoted higher in 2020 as speculative 
investors with increased cash from government transfer 
payments have entered into the markets. If the stock mar-
ket were to pivot lower, call options could follow.

Tax Loss Selling
The stock market has bounced back from its March lows, 
but some sectors of the stock market are still signifi cantly 
lower. It seems that there is typically a sector of the stock 
market that gets picked on with tax loss selling. Inves-
tors pile on the sector, like bullies in a snow ball fi ght. It 
is possible that the energy sector could be the target this 
year. It has lost a lot of money for investors. If fundamen-

tals in the energy industry weaken before the end of the 
year, investors may get in the mood to tax loss sell the 
energy sector. If this were to happen, it could lead to a 
good buying opportunity before its upcoming seasonally 
strong period.

What the HAC? 
In the beginning of November, HAC was fully invested 
in equities with a skew towards the cyclical sectors. HAC 
also had a large position in Canadian banks. In November, 
HAC performed well based upon its equity allocations.

Seasonal Opportunities

Gold
Gold has a strong seasonal period from December 27 to 
January 26

Since August gold has been heading lower. This is the 
same time that the yield on the 10year US government 
bond started to head higher. As real interest rates have 
been heading higher, gold has been heading lower.

My Call: Gold will probably start to perform well over 
the next few weeks and move higher into the new year.

Gold Miners
Gold miners have a strong seasonal period from Decem-
ber 23 to February 14

Gold miners have underperformed the S&P 500 since Au-
gust as gold has moved down in this period. On an abso-
lute basis, gold miners have been forming a downward 
trading channel. Recently, gold miners have bounced off  



alphaMountain Investments - alphamountain.com
—   7   —  

the bottom of their trading channel. 

My Call: Gold miners will probably fi nd a bottom in 
December and start to rally into the new year and con-
tinue to perform well into late January.

Consumer Discretionary
The consumer discretionary sector has a strong seasonal 
period from October 28 to April 22

The consumer discretionary sector started to underper-
form the S&P 500 in September and has continued its 
underperformance into December. The sectors underper-
formance is largely due to Amazon’s impact on the per-
formance of the sector (Amazon makes up approximately 
25% of the XLY Consumer Discretionary sector ETF). 
On an absolute basis, the sector is at the top of its trading 

range. 

My Call: The consumer discretionary sector will proba-
bly underperform the S&P 500 in the short-term before 
starting to outperform in mid-to-late January.

Technology
The technology sector has a strong seasonal period from 
October 9 to December 5 and a second seasonal period 
from December 15 to January 17

After outperforming the S&P 500 for so long, the tech-
nology sector started to underperform the S&P 500 in 
October. It has continued its underperformance into the 
beginning of December. The technology sector can have 
a brief period of underperformance in early December be-
fore outperforming into mid-January.

My Call: The technology sector will probably outper-
form the S&P 500 from mid-December until late Janu-
ary.

Industrials
The industrial sector has a strong seasonal period from 
October 28 to December 31

The industrials sector after breaking out of a bullish as-
cending triangle relative to the S&P 500 has pulled back 
on a relative basis, but is still performing well. It would 
not be surprising to see the sector at least challenge the 
relative support line.
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My Call: The industrials sector will probably perform 
at market or moderately below market for the rest of 
December.

Materials
The materials sector has a strong seasonal period from 
October 28 to January 6

The materials sector has been forming a saw-tooth trading 
channel relative to the S&P 500. The sector has benefi t-
ted from investors betting on COVID-19 vaccines helping 
to increase world economic growth. If the stock market 
moves into a risk-on mode, expect the materials sector to 
perform well.

My Call: The materials sector will probably perform at 
market or moderately below market until the end of De-
cember, and start to outperform later in January.

Retail
The retail sector has a strong seasonal period from Octo-
ber 28 to November 29

The retail sector has been on fi re....but its seasonal strong 
period has just fi nished. The retail sector has had incred-
ible performance. Investors have poured into the sector. 
Some retail companies are performing well because of 
their emphasis on on-line shopping, but a lot are strug-
gling. Retail sales on Black Friday were lower than last 
year. Investors have been pushing up the sector based 
upon the belief that COVID-19 vaccines will push retail 
sales higher. Nevertheless, the seasonal period has fi n-
ished. The next seasonal period starts in late April.

My Call: The retail sector will probably underperform 
the S&P 500 until late January.

Natural Gas
Natural gas has a seasonal period from September 5 to 
December 21

Natural gas has been volatile in its seasonal period and 
overall has been heading lower. Recently, warmer weath-
er has pushed the price of natural gas price lower. 
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My Call: Natural gas will probably have a technical 
short-term bounce

Agriculture
The agriculture sector has a strong seasonal period from 
September 26 to November 11

The agriculture sector has been outperforming the S&P 
500 in a saw-tooth pattern since June. The sector has fi n-
ished its seasonal period. 

My Call: The agriculture sector will probably underper-
form the S&P 500 until later next year.

Canadian Banks
The Canadian banking sector has a strong seasonal pe-
riod from October 10 to December 31

The Canadian banking sector produced strong Q3 earn-
ings (released in late August) which has helped the sector 
outperform since the beginning of October. The sector has 

also received a boost from rising interest rates, which in 
turn has helped increase the bank’s net interest margin. 

In the last week of November and the fi rst week in De-
cember, the banks released better than expected earnings. 
Initially the sector outperformed the S&P/TSX Compos-
ite Index in response to the bank’s earnings, but the sec-
tor’s performance has since became muted. 

As I mentioned in my last month’s newsletter, when the 
Canadian banks have had a strong run up into Q4 earn-
ings, even with positive results the sector’s performance 
can start to fade.

My Call: The Canadian banking sector will probably 
perform at market until late January before resuming 
its outperformance relative to the S&P/TSX Composite 
Index.

Metals & Mining
The metals and mining sector has a strong seasonal pe-
riod from November 19 to January 5 and then from Janu-
ary 23 to May 5

The metals and mining sector broke out of its consolida-
tion box in October and broke above its resistance line 
relative to the S&P 500 at the same time. The sector has 
continued to outperform. 
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My Call: The metals and mining sector will probably 
start to moderate its performance relative to the S&P 
500, before underperforming for the fi rst part of Janu-
ary.

Small Caps
The small cap sector has a strong seasonal period from 
December 19 to March 7

The small cap sector was trading in a consolidation chan-
nel, relative to the S&P 500, from June into the end of 
September. In October the small cap sector broke higher 
on an absolute basis and also compared to the S&P 500. 

The small cap sector performed well despite a weakening 
US dollar. The small cap sector not only benefi ted from 
investors expecting a rapid economic recovery, but also 
because it has a higher “value style” skew compared to 
the S&P 500. 

My Call: The small cap sector will probably stabilize 
relative to the S&P 500, before starting to outperform 
the S&P 500 in late December.

Emerging Markets
The emerging markets sector has a strong seasonal pe-
riod from November 24 to April 18

The emerging markets has been outperforming the S&P 
500 since May. Recently, the sector has been outperform-
ing, but on a relative basis compared to the S&P 500 the 
sector has not broken above its relative resistance line. 

The US dollar has been performing poorly recently. Typi-
cally, this helps drive the emerging markets higher. Inves-
tors should note that the emerging markets of today are 
not the emerging markets of yesterday with which most 
investors are familiar. Today, the sector has a lot more 
technology. With the recent underperformance of technol-
ogy, this has impacted the performance of the emerging 
markets. The emerging markets sector still is impacted by 
other variables. Nevertheless, we still have not seen really 
strong outperformance of the sector. This could change 
shortly.
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My Call: The emerging markets sector will probably 
start to moderately outperform the S&P 500 in mid-
December and continue its performance into January. 
If the US dollar does fi nd a footing in January, which 
it often does, then at that time the sector’s performance 
could weaken.

US Government Bonds
US government bonds (IEF ETF) have been trending 
down since August as interest rates have been rising. In-
terest rates have been increasing partly on the expecta-
tion of an improving economy. It is interesting to note that 
the Federal Reserve is not taking additional action as the 
yield on the 10year heads towards one-percent ($UST10Y 
chart below). Is it possible Powell wants the 10year rate at 
1%, so that he can introduce yield curve control (YCC). 
This would allow the justifi cation for capping the rate at 
1%. We will see.

Currently, there is a record short sell position against US 
Treasuries (graph below). If Treasuries start to increase, 
this could lead to a short sell squeeze, helping to push 
treasuries higher.

My Call: US government bonds will probably start to 
stabilize starting in mid-to-late December.

Nasdaq
The Nasdaq has strongly outperformed the S&P 500 for 
most of 2020. In September, the sector broke this uptrend 
and started to perform at market. On an absolute basis, the 
Nasdaq has just broken above its previous high earlier in 
the summer. 

Seasonally, the Nasdaq tends to perform well from mid-
December to late January. 
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My Call: The Nasdaq will probably accelerate its out-
performance relative to the S&P 500 starting very 
shortly and continue its outperformance into January.

US Financials
The US fi nancial sector has a strong seasonal period from 
December 15 to April 13

The US fi nancial sector started to underperform the S&P 
500 at the beginning of 2020. The Federal Reserve ag-
gressively lowered interest rates as the COVID-19 pan-
demic developed, which reduced the banks net interest 
margins and hence profi tability. In addition, banks gen-
erally tend to underperform the broad market in severe 
economic contractions as loan losses tend to increase. 

At the end of October, as the stock market rallied, the fi -
nancial sector outperformed the S&P 500 on expectations 
of a better than expected economic growth with positive 
vaccine news. In addition, the fi nancial sector received 
a boost as interest rates climbed helping to increase the 
net interest margin of the banks, which in turn helps to 
increase bank profi ts.

My Call: The US fi nancial sector will probably stabi-
lize and then moderately outperform the S&P 500 in 
the near future.

Utilities
The utilities sector has been underperforming the S&P 
500 since mid-October. There are two factors contribut-
ing to its underperformance. Firstly, the stock market has 
moved to a risk-on mode, which is an environment that 
typically does not favor the utilities sector. Secondly, ris-
ing interest rates have pushed the sector down. If the utili-
ties sector starts to outperform the S&P 500, it will be a 
sign that the stock market is moving to a risk-off  mode. 

Seasonally, the utilities sector can have an uptick and out-
perform the S&P 500 in the second half of December.

My Call: The utilities sector will probably stabilize be-
fore starting to outperform the S&P 500 in the near fu-
ture and continue to outperform until early next year.
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Currencies

USDCAD
The US dollar versus the Canadian dollar has been mov-
ing lower since late March. Recently, it moved below its 
support level that it established at the beginning of 2020.  
Currently, there are large bets against the US dollar. 

On a seasonal basis, the US dollar tends to outperform the 
Canadian dollar starting early next year. Investors should 
be aware that despite the consensus of the stock market to 
be short the US dollar, the US dollar could pivot higher.

USD vs. Trade Weighted Currencies
Pivot higher soon?

The US dollar relative to world currencies has been de-
clining. Recently, the US dollar broke “92.” This level 
was a key support and once the dollar broke support, it 
moved sharply lower.

Relative to world currencies, the US dollar tends to be 
weak at this time of the year as foreign companies bring 
back their currency to their own countries to settle their 
books at year end. In addition remittances to foreign indi-
viduals has traditionally been huge in December, putting 

downward pressure on the dollar. 

Investors should note that the US dollar tends to pivot 
higher in the new year on a seasonal basis. Given the large 
position of investors shorting the US dollar, the pivot 
higher could be large.

Brooke’s Rant(s) 

Ok, what do you get when you put two uber doves to-
gether?

Money. Lots of “Free Money.” And it is not a magic trick.

Yellen- Biden’s nominee for Treasury Secretary

The good and the bad!

The good
Yellen is well qualifi ed to be the Treasury Secretary. She 
understands how the systems works. This is a good thing.

Investors know that Janet Yellen is a dove. She is predict-
able as she is always more dovish than her statements. It 
seems that every central banker purposely misleads the 
people. They give forward guidance that they know is not 
correct, but close enough to the truth to control investor’s 
reactions 

If we look back at Yellen’s modus operandi as a Chair-
person for the Federal Reserve, she always talked about 
a shift to a tight monetary policy in order to get rates up 
and decrease the Federal Reserve balance sheet, but her 
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actions spoke otherwise. Yellen did raise rates, but she 
was way behind the ball and left monetary conditions too 
loose for too long given the economic conditions at the 
time.

Ok, so why is this a “good thing.” Investors have an ad-
vantage of being able to “read” Yellen....she is always 
more dovish than she claims. Knowing that Yellen is 
more dovish than any hawkish statements that she puts 
out, investors can potentially adjust portfolios according-
ly. Of course she is no longer the Chairperson of the Fed-
eral Reserve and has diff erent responsibilities as Treasury 
Secretary. Nevertheless, she will be important in helping 
steer the valuation of the US dollar and government debt 
policies. 

After Biden nominated Yellen for Treasury Secretary, 
Yellen gave a speech where she promised to “solve world 
peace and world hunger”. Once she starts to settle into 
her job and starts talking specifi cs on her job, investors 
should know how to interpret her statements.

The good news is that Yellen should be good for the stock 
markets in the short-term, but maybe not so much in the 
long-term.

The bad
It is possible that Yellen as the Treasury Secretary will help 
morph the Treasury and the Federal Reserve into acting as 
one unit or close to being one unit. Many people want this 
as it supports a Modern Monetary Theory (MMT) solu-
tion. I have railed against the long-term dangers of MMT 
in past newsletters. Basically, the theory postulates that 
governments can print as much money as they want, as 
long as infl ation does not become a problem. When in-

fl ation becomes a problem, the government should raise 
taxes to help lower infl ation. 

There are huge problems with the theory. It is not modern. 
It is an ancient philosophy that has been tried in the past 
and has never worked. It really should be called the An-
cient Monetary Theory (AMT). Somehow, proponents of 
the print all you want concept, believe that governments 
will raise taxes from an already high level, if infl ation 
becomes a problem and needs to reduced. This will be 
very hard to execute when the economy is in a recession.  
Good luck with AMT in the next period of stagfl ation.

As I have stated on numerous occasions, AMT will work 
in the short-term over a few years, but lead to disastrous 
results a few years out. It is a garbage philosophy and 
should be avoided at all costs. 

The Treasury and the Federal Reserve are separate for a 
reason. You don’t want the government (Treasury) having 
unfettered access to a printing press (Federal Reserve). 
The long-term consequences could be disastrous. Giving 
politicians the keys to the printing press creates a situation 
where the government will continue to borrow from the 
future, create mal-investment and create conditions that 
could start a rapid rise of infl ation. 

To be clear, the Federal Reserve does not actually print 
money. It can change key banking interest rates and buy 
bonds, which helps to lower interest rates. It can also 
circumvent the law with a special purpose vehicle and 
buy corporate and junk bonds. When it buys government 
bonds from banks it is increasing their bank reserves, 
which could potentially give banks more collateral to lend 
against, which would create credit and therefore money. 
But the Federal Reserve does not actually print money 
itself.

It is illegal for the Federal Reserve to buy bonds from the 
Treasury. The reason why this is stipulated in law is that 
bypassing the market creates a money-printing environ-
ment that politicians cannot resist exploiting. If the Feder-
al Reserve and Treasury tacitly coordinate their activities 
then the Federal Reserve might as well be buying directly 
from the Treasury. Either way, they are monetizing the 
debt as the Treasury borrows, the Fed buys, Treasury bor-
rows and the Fed buys and on and on.

Watch for both Powell and Yellen to come out in the fu-
ture and try to explain why the Federal Reserve is not 
monetizing the debt, when the Federal Reserve and Trea-
sury and working closely together.

Powell and Yellen will probably say that the government 
debts will eventually paid off  and the Federal Reserve bal-
ance sheet will be brought under control. Haha - I will not 
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believe them and no one should either. Such disingenuous 
statements have become the norm and really started to 
ramp up with Bernanke. After launching a large QE pro-
gram Bernanke said that the Federal Reserve could un-
wind the program in fi fteen minutes. We now know that 
was totally impossible.

My Big Fear: 

I fear that over the longer term is that Yellen will ap-
proach Congress  and convince them to change the Fed-
eral Reserve Act so that the Federal Reserve can buy 
bonds directly from the Treasury. Yellen will make it 
appear to be a benign action with some controls, but 
such a change would be a recipe for disaster over the 
long-term. #Timestamped

Federal Reserve Blindness

Like most Chairpersons of the Federal Reserve, Yellen 
has been side-swiped by not seeing and reacting to devel-
oping problems. 

Yellen, is an articulate person that says all of the right 
things and covers her bases well. Nevertheless, it should 
be noted that she totally missed the Great Financial Crisis 
(GFC) of 2007 and 2008. In her speeches as President of 
the Federal Reserve Bank of San Francisco, Yellen men-
tioned the possibility that the sub-prime mortgages could 
become a problem, but she never stated that they were 
a problem or took any action to mitigate or resolve the 
problem. Despite some media outlets claiming the con-
trary....she totally missed it.

For those of you that believe that Yellen has an uncanny 
ability to see what lies ahead in the future, I will exit the 
rant with quote from Yellen in June 2017... 

“I Don’t See a Financial Crisis Occurring ‘In Our Life-
times’”. 

I call BS (not balance sheet) on Tiff ’s Macklem’s 
statement  

On November 26, 2020, Macklem, the governor of the 
Bank of Canada made a statement that the $200 billion 
purchase of bonds since April was not being used to help 
fi nance government spending. Macklem claimed that the 
purpose of the bond binge buying was to help lower inter-
est rates.

Technically, Macklem is correct....the central bank buy-
ing bonds does help lower rates. But if the government 
were not issuing so many bonds, which pushes up interest 
rates, there would not be a need for the Bank of Canada 
to buy the bonds in order to push interest rates down. So, 
indirectly the Bank of Canada is helping to fi nance gov-
ernment spending. Period. Macklem is relatively new in 
his position, but he is showing himself to be a true central 
banker with obfuscating statements. Well done. Welcome 
to the club.
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