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The biotech sector has been underperforming the S&P 500 since early 2021, but has recently 
started to show signs of strength as its strong seasonal period approaches, which lasts from 
June 23 to September 13.

Over the last few years, the biotech sector has struggled. In fact, on an absolute basis, it took 
until mid-2020 for the biotech sector to reach its 2015 high value. It was fi ve years of dead 
money. Relative to the S&P 500, the sector did manage to outperform at the beginning of the 
COVID-19 pandemic, but has since retreated.  

The good news is that the biotech sector is approaching its strong seasonal period, which 
lasts from June 23 until September 13. The seasonal sweet spot for the sector is July. The 
strong seasonal period for the sector is driven by autumn conferences and increased clini-
cal studies being released during the summer months. The track record of the biotech sector 
performing well in July over the long-term is strong. The graph below shows that from 1993 
to 2019, the biotech sector has produced an average gain of 6.3% in the month of July, which 
is substantially stronger than the S&P 500. What is more impressive is that the biotech sector 
has been positive 79% of the time in July and outperformed the S&P 500 82% of the time. 
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The long-term track record of outperformance of the biotech sector in July is supported with 
more recent performance, where over the fi ve year period from 2015 to 2019, the biotech 
sector has outperformed the S&P 500 on both an average and median basis.
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From 2010 to 2014, the biotech sector outperformed the S&P 500 four out of fi ve times in 
its strong seasonal period. Its only period of underperformance was in 2011 with a minor 
absolute loss and underperformance relative to the S&P 500. 

From 2015 to 2020, the biotech sector has performed poorly on a relative basis to the S&P 
500. 
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Even though the biotech sector performed poorly, it still managed to outperform the S&P 
500 three out of six times in its seasonal period. The strong outperformance in the positive 
seasonal periods was much greater than the weak performance in its seasonal periods. 

In 2020, the biotech sector was already outperforming the S&P 500 before the onset of the 
COVID-19 pandemic. It continued to outperform the S&P 500 into April of 2020 and then 
gave back most of its gains relative to the S&P 500. 

In 2021, the biotech sector started to underperform the S&P 500 in early February. Recently, 
the sector has broken its downward trend line compared to the S&P 500 and is starting to 
consolidate. Although this does not ensure that the biotech sector will outperform the S&P 
500 in its strong seasonal period, it is creating a good base for strong relative performance 
compared to the S&P 500 in the near future and biotech's upcoming strong seasonal period.
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Disclaimer: Comments, charts and opinions off ered in this report are produced by 
www.alphamountain.com and are for information purposes only. They should not 
be considered as advice to purchase or to sell mentioned securities. Any information 
off ered in this report is believed to be accurate, but is not guaranteed. Brooke Thack-
ray is a Research Analyst with Horizons ETFs Management (Canada) Inc. (“Hori-
zons ETFs”). All of the views expressed herein are the personal views of Brooke 
Thackray and are not necessarily the views of Horizons ETFs (Canada), although 
any of the opinions or recommendations found herein may be refl ected in positions 
or transactions in the various client portfolios managed by Horizons ETFs, includ-
ing the Horizons Seasonal Rotation ETF. Comments, opinions and views expressed 
are of a general nature and should not be considered as advice to purchase or to sell 
mentioned securities. Horizons ETFs has a direct interest in the management and 
performance fees of the Horizons Seasonal Rotation ETF (the “ETF”), and may, at 
any given time, have a direct or indirect interest in the ETF or its holdings. Com-
missions, management fees and expenses all may be associated with an investment 
in the Horizons Seasonal Rotation ETF (the “ETF”). managed by Horizons ETFs 
Management (Canada) Inc. The ETF is not guaranteed, its value changes frequently 
and past performance may not be repeated. The ETF may have exposure to leveraged 
investment techniques that magnify gains and losses and which may result in greater 
volatility in value and could be subject to aggressive investment risk and price volatil-
ity risk Such risks are described in the prospectus. The prospectus contains important 
detailed information about the ETF. Please read the prospectus before investing.

While the writer of this newsletter has used his best eff orts in preparing this publica-
tion, no warranty with respect to the accuracy or completeness is given. The informa-
tion presented is for educational purposes and is not investment advice. Historical 
results do not guarantee future results
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