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S&P 500 Technical Status
The S&P 500 has been forming a pattern of lower 
highs (which is bearish). It is close to support @3500, 
which is the same level as the 2020 double bottom 
breakout. The next level of support is @3200, which 
is the bottom of the 2020 double bottom breakout.

Volume has been increasing as the S&P 500 has been 
decreasing, which is a bearish sign for the stock mar-
ket. It shows there is still conviction that the stock 
market will head lower.

The VIX has been increasing, but is still relatively 
low (approximately 30). It still has not reached the 
highs earlier this year. This indicates that investors 
remain complacent and the stock market is suscep-
tible to a quick drawdown on negative news.

Despite all of the negative technical indicators, the 
stock market is approaching its six-month favorable 
period buy date, as the stock market tends to perform 
well from late October to early May. More volatility 
in October could lead to buying opportunities later 
this month.

Market Update

October - Bear Killer
October has a reputation as a bear killer. Many bear mar-
kets or corrections fi nd a bottom in October. This aligns 
with the phenomenon that on average, over the long-term 
the stock market starts its favorable six month period late 
in October (opposite period of Sell in May). In the 1990’s 
I identifi ed the six month cycle of the stock market per-
forming better from October 28 to May 5, compared to 
the other six months of the year. Of course, October 28 
is an average date. The stock market can bottom earlier 
or later, but on average October has been a good time to 
enter into the stock market. 

Of course, there is no guarantee that late October will be 
a good time to enter the stock market, despite the stock 
market being in a bear market. It could be diff erent this 
time. Maybe the stock market continues lower. Maybe 
the stock market starts to rally in mid-October.
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Horizons Seasonal Rotation ETF (HAC : TSX)
Portfolio Exposure as of September 30, 2022

Symbol

Holdings % of NAV

Canadian Dollar Exposed Assets
Commodities

HUG Horizons Gold ETF 2.1%

United States Dollar Exposed Assets
Bonds

HTB Horizons US 7-10 Year Treasury Bond ETF 3.1%

Equities
HXS Horizons S&P 500® Index ETF 10.5%
XLP Consumer Staples Select Sector SPDR Fund 14.8%
XLU Utilities Select Sector SPDR Fund 2.9%

US Dollar Forwards (October) - Currency Hedge ** -2.6%

Cash, Cash Equivalents, Margin & Other 69.3%

Total ( NAV $188,572,930) 100.0%

** Refl ects gain / loss on currency hedge (Notional exposure equals 55.40% of current NAV)

The objective of HAC is long-term capital appreciation in all market cycles by tactically allocating its exposure 
amongst equities, fi xed income, commodities and currencies during periods that have historically demonstrated sea-
sonal trends. The Thackray Market Letter is for educational purposes and is meant to demonstrate the advantages of 
seasonal investing by describing many of the trades and strategies in HAC. 
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However, if there is one time of the year in which to es-
tablish a position in the stock market, on a seasonal basis, 
it is late October.

It is impossible to pick a bottom. Many long-term inves-
tors will use this fact as justifi cation to buy-and-hold for-
ever. There is validity in this position, but for investors 
looking to reduce risk by adjusting allocation, choosing 
an entry point is a diffi  cult task. If it is done on emotion, 
an entry often fails. 

It is important to have an objective metric to act as a trig-
ger for the buy process to start. Seasonal investing helps 
to determine the best time of the year when the stock mar-
ket typically performs well. Over the long-term, October 
28 kicks-off  the favorable six month period for stocks that 
lasts until May 5.

Utilities - Not working in falling markets - not 
good !

In my September newsletter I discussed how following 
utilities’ sector performance compared to the S&P 500 
was a good barometer to determine market health. 

Up until September, the utilities sector was outperform-
ing the S&P 500 in 2022. It did not matter very much if 
the stock market was moving higher or lower, investors 
favored the utilities sector as investors were concerned 
about the market health, but wanted to still stay invested. 

In mid-September, something happened, investors started 
to exit the utilities sector and it has since been underper-
forming the S&P 500. This took place as the market was 
correcting sharply.  This signal is concerning as it shows 
that investors have become increasingly worried about 
market health, an investors no longer see the utilities sec-
tor as a place to hide. Investors would rather hold cash 
than the utilities sector.

It could be argued that rising interest rates have lead to the 
utilities sector underperformance. The problem is that the 
utilities sector earlier this year outperformed the S&P 500 
as rates were rising.

Investors should continue to monitor the utilities sector’s 
relative performance compared to the S&P 500. If the 
S&P 500 is heading higher and the utilities sector under-
performs, this is would be a good thing. If the utilities 
sector continues to underperform while the S&P 500 is 
correcting, it probably means that the S&P 500 has some 
more pain ahead.

Macro Matters - until the Earnings Season

This market is being driven by macro (interest rates, infl a-
tion, GDP and employment). It seems that every investor 
is waiting for the next Federal Reserve announcement, or 
the next CPI release. Fundamentals do not matter much. 
Even technology stocks have suff ered the macro matters 
phenomenon. Technology stocks are really long duration 
assets with their payoff  in the future. As interest rates 
move higher, the opportunity cost for technology stocks 
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increases. Many years ago, the growth factor for technol-
ogy stocks outweighed this eff ect somewhat. Now, not so 
much. 

There is a window when investors reduce their sensitiv-
ity to macro matters (at least for a bit) - earnings season. 
Macro events still matter, but earnings give investors 
something else to think about. 

Currently, earnings are expected to increase by 4.1% on a 
year-over-year basis (Refi nitiv, October 9, 2022). This is 
the lowest levels since the pandemic. Investors are getting 
nervous about earnings. If they are not strong, this could 
be detrimental to the stock market. 

Some investors believe that the Federal Reserve will slow  
their hiking cycle if earnings are too weak - nope. Powell 
does not care about the stock market, he cares about the 
economy (the exception to this is if there were a “liquid-
ity” event). So, weaker than expected earnings will con-
cern investors because Powell will continue to hike at the 
same time corporate earnings are moving lower. 

If earnings are stronger than expected, this should give 
the stock market a boost. 

The problem is that a number of companies have already 
pre-warned on their earnings, with negative forecasts. 
This is not a good sign so far. 

The good news is that if the stock market were to correct 
sharply from the current level, this could provide a good 
opportunity to enter the market in late October or early 
November.

Debt Matters - Just like it Used To

A long time ago (a few decades ago), governments and 
citizens used to worry about how much debt governments 
were taking on. Citizens wanted accountability and did 
not want to rob the future by spending now. It was com-
mon sense.

As interest rates moved lower this allowed governments 
to obscure the negative eff ects of too much spending. 
Politicians uttered absolutely stupid phrases such as, “it 
is a good time to borrow because interest rates are low.” 
This stupidity continued after the Great Financial Crisis 
(GFC), when it appeared the central banks and govern-
ments had magical powers to get the economy out of a 
severe problems. During the COVID pandemic, govern-
ments overspent and gave away far too much money, jus-
tifying all of their action that it was an emergency. For 
a while it seemed that the negative consequences were 
minor, but it is diffi  cult to increase the money supply by 
40% in a two year period and not have any negative re-
percussions. 

Investors are no longer falling for the silly names given 
to legislation that enables increased government spend-
ing and yet claims to reduce infl ation. It is simple, all in-
creased government spending is infl ationary in the short-
term. Period. Investors are starting to catch on and refl ect 
the new reality in the markets. 

Root Cause in the British Economy is Debt - In-
vestors are rebelling against higher debt
The British pound turned lower in September as the new 
Truss government proposed a large defi cit plan to stimu-
late growth in Britain. Up until very recently, investors 
have not been concerned with excessive government 
spending. As infl ation has impacted the economy and the 
markets, investor perception has been shifting back to the 
traditional viewpoint that excessive government spending 
is borrowing from the future and ultimately reduces the 
long-term growth potential of an economy. 

During the COVID pandemic, excessive government 
spending was supported by the Bank of England (BoE) 
buying government bonds (U.K. government bonds, 
known as “gilts,” ) that were issued to support the spend-
ing. This process kept interest rates low. Times have 
changed. The BoE, up until the last week of September, 
was selling gilts as part of its tightening policy.

The new Truss spending program will result in more gilts 
being issued into the market and higher infl ation. Inves-
tors sold the British pound on the prospects of higher in-
fl ation.
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In the middle of the last week of September, the BoE 
quickly reversed its quantitative tightening policy and 
started to buy bonds as liquidity in the bond market dried 
up and pension funds, being forced to sell gilts because of 
leveraged positions were getting margin calls as the result 
of higher interest rates.

Rapidly rising interest rates caused huge problems for 
some of the British pension funds as they were using Lia-
bility-Driven-Investing (LDI) programs.

Blackrock who facilitates the process of LDI (sells de-
rivatives), stated its purpose in a commentary.

“The amount [public pension] retirement plans are 
expected to pay out to their members in the future 
are also known as liabilities, and so-called ‘liability-
driven investing’, or LDI strategies, aim to match the 
value and time horizon of their current assets to those 
future liabilities.

“One way retirement plans to minimise possible 
shortfalls is by using some of a given fund’s assets to 
borrow capital, so that the scheme can invest further 
to grow the value of their current investments for the 
benefi t of future retirees.

“Given some pension funds have less assets than li-
abilities, there is a need for schemes to use borrowing 
to get both the necessary exposure to liability-sensi-
tive assets as well as exposure to growth assets, like 
equities, to help make up those shortfalls.

In other words, pensions use leverage to “fund” their fu-
ture liability expectations. Yes, Who knew that pension 
were using leverage in their portfolios? I did not. So many 
pension funds are underfunded and are going to have a 
great diffi  culty meeting their obligations in the future. It 
is generally known that pensions have taken on more risk 
by increasing their equity exposure, but leverage, most of 
us had no idea.

As interest rates have been rising, this has reduced the 
value of the pension portfolios. As a result, the pension 

funds were generating margin calls. The easiest asset to 
sell in a margin call is typically government bonds. As a 
large number of pension funds were forced to sell a por-
tion of their bond positions, there was a lack of buyers. 
There is some anecdotal evidence that a portion of the 
bond curve went “no bid” for short periods of time. The 
BoE had no choice but to step in and buy the bonds from 
the pension funds. 

Speed matters. It is not just the direction that matters, 
but also the speed of the move. Interest rates have been 
rising rapidly, which means that pension funds have not 
been able to adjust in an orderly manner. The speed of the 
change in interest rates has been a big contributor to the 
problem.

There are several key takeaways with the UK gilt market 
freezing up. 

Investors often focus on the fi rst order eff ects. Higher in-
fl ation translates into a slowing economy. But unexpected 
damage to the market is often caused by the second order 
eff ects. This is where the surprises to the market often oc-
cur– second order eff ects. Pension funds using LDI are an 
excellent example. 

One month ago, who was talking about pension funds 
having to sell gilts in order to avoid a margin call. No 
one. One month ago, who was talking about government 
debt mattering in the UK. No one. It is the second order 
eff ects that sneak up on investors and causes the greatest 
damage to investment portfolios.

Did I mention that some pension funds in the US use le-
verage in their portfolios? It is possible that the US pen-
sion system becomes a second order eff ect. With so many 
pensions undercapitalized, it would not be surprising.

The Federal Reserve tells the UN to get lost (in so 
many words) 
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This is a fi rst. The UN is trying to dictate central bank mon-
etary policy. Economics is not within the UN’s purview. 
The stock market has become one giant bet on when Pow-
ell will “fold” or “pivot.” Investors are looking at every 
action through the lens on how a particular event will im-
pact the Federal Reserve’s pathway of increasing its fed-
eral funds rate. This has translated into greater volatility 
in the bond market than normal. Changes in interest rates 
have transferred to relative performance changes in dif-
ferent sectors in the stock market. 

On Monday October 3, the UN “demanded” that central 
banks halt interest rate increases, as hikes were causing 
too many problems around the world. Investors immedi-
ately interpreted this action as bullish for the stock market 
as it would put pressure on Powell to halt increases in 
the federal funds rate. The S&P 500 rallied strongly for a 
couple of days.

After the UN’s proclamation, the Federal Reserve gover-
nors, on their speaking tour, proclaimed the Federal Re-
serve’s commitment to fi ghting infl ation and raising rates, 
as necessary. Investors received the message that the UN 
was not going to bully the Federal Reserve; consequently, 
the S&P 500 decreased in the last half of the second week 
in October.

Good News – Opportunity ahead
October is the month of hope!

At the beginning of October I released a video, “What’s 
Hot & What’s Not in October - The Month of Hope.” 
Check it out

https://www.youtube.com/watch?v=7v-eahfPqvQ&t=1s

The video can also be found on alphamountain.com.

Seasonal Opportunities
Gold Bullion
Gold bullion has a strong seasonal period from July 12 
to October 9.

Saying good-bye to gold, on a seasonal basis.

In its strong seasonal period, gold was negative. Rising 
interest rates and a strong US dollar took its toll on the 
precious metal. 

It has been performing at market since early 2021, with 
some ups and downs along the way. Currently, it is at the 
top of its downward channel. If it is able to break above 
this level, gold could start to consolidate, setting up for a 
run some point in the future. Otherwise, a continuation 
of the downward trend could take gold back down to the 
bottom of its trading channel.

The good news is that the next strong seasonal period for 
gold starts soon, in late December.

Transportation
The transportation sector has a strong seasonal period 
from October 10 to November 13

The transportation sector typically performs well starting 
in mid-October. On a technical basis, the transportation 
has been performing at market since the summer of 2021. 
Currently, the sector is at the bottom of its consolidation 
trend relative to the S&P 500. It is also at the bottom of 
the downward trading channel. 

In this particular technical setup, the transportation sector 
could perform well if the stock market starts to turn rally 
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strongly. On the other hand, if the S&P 500 continues to 
move lower, the transportation sector could break the bot-
tom if its downward trend channel and its consolidation 
range with the S&P 500. In other words, investors need to 
monitor the performance the transportation sector for its 
upcoming infl ection points.

My Call: The transportation sector will probably start to 
outperform the S&P 500 in late October.

Consumer Staples
The consumer staples sector has been one of the strongest 
major sectors in the market in October, since 1990.

The consumer staples sector tends to perform well in Oc-
tober during the transition from the six-month unfavor-

able period for stocks and the six-month favorable period.

The consumer staples sector has been consolidating ver-
sus the S&P 500 since May. A possible breakout could 
occur in October given that the consumer staples sector 
tends to perform well in October. 

My Call: The consumer staples sector will probably 
outperform the S&P 500 until late October and then 
start to underperform.

Canadian Banks
The Canadian banking sector has a strong seasonal pe-
riod from October 10 to December 31.

The Canadian banking sector has been forming a series of 
lower highs (like many other sectors in the market. It is 
back to support on an absolute basis. Relative to the S&P/
TSX Composite, the sector has been consolidating, which 
is often a good sign before the start of a strong seasonal 
period. 

Canadian banks tend to perform well in most environ-
ments except in economic slowdowns and recessions. So 
far, this narrative has not gained a foothold in the market. 

It would be expected that Canadian banks would perform 
well in their strong seasonal period if the broad market 
is positive. If investors start to factor in more of an eco-
nomic slowdown, this could lead the Canadian banks to 
underperform.

Investors should monitor the relative performance of the 
sector compared to the S&P/TSX Composite and watch 
for an infl ection point in late November when banks start 
to release their earnings. It is possible that the Canadi-
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an banking sector could start to underperform before it 
reaches the end of its strong seasonal period, if the stock 
market does not respond well to their earnings.

My Call: The Canadian banking sector will probably 
outperform the S&P/TSX Composite into late Novem-
ber.

Technology
The technology sector has a strong seasonal period from 
October 9 to December 5 and then from December 15 to 
January 17

The technology sector has been underperforming the S&P 
500 since December 2021. There have been a few wiggles 
along the way, but generally when the stock market was 
rising the technology sector performed well and under-
performed when the S&P 500 was moving lower.

If the stock market does manage to stabilize, the technol-
ogy sector will probably follow suit. It is possible that this 
year, the technology sector might start its strong seasonal 
period late this year. Volatility in October could provide a 
good entry opportunity.

My Call: The technology sector will probably start to 
outperform the S&P 500 later in October.

Industrials
The industrial sector has a strong seasonal period from 
October 28 to December 31 and then from January 23 to 
May 5.

The industrial sector has been outperforming the S&P 500 
since the beginning of year. Although the industrial sector 

has decreased in 2022, along with the market, its outper-
formance relative to the S&P 500 has been strong. 

The industrial sector starts its strong seasonal period on 
October 28. Investors should watch for the industrial sec-
tor to continue to outperform.

My Call: The industrial sector will probably continue to 
outperform the S&P 500 until the end of the year.

Health Care
The health care sector has a strong seasonal period from 
August 12 to October 24

The health care sector bounced back to life in September, 
outperforming the S&P 500. The strong seasonal period 
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for the health care sector ends shortly. 

My Call: The health care sector will probably start to 
underperform the S&P 500 in late October.

Agriculture
The agriculture sector has a strong seasonal period from 
September 26 to November 11

Recently, on an absolute basis, the agriculture sector has 
been consolidating in a descending wedge. This is not 
best technical pattern. Relative to the S&P 500, the agri-
culture sector has been forming a pattern of lower highs 
in a descending triangle pattern. Once again, this is not a 
bullish pattern. 

My Call: The agriculture sector will probably perform 
at market into November.

Uranium
The uranium sector has a strong seasonal period from 
October 4 to January 24

The uranium sector, relative to the S&P 500, has been 
consolidating since late 2021. If the stock market is able 
to stabilize and investors start to focus on commodities, 
the uranium sector could perform very well. 

There are strong fundamentals supporting uranium to 
move higher. Nevertheless, if the stock market were to 
correct sharply, unless there is positive news in the ura-
nium sector, the sector would probably decrease.

The ideal conditions for uranium to move higher are for 

the stock market to move higher and commodities to fol-
low suit. Positive news in the uranium sector would help 
to move the sector higher.

My Call: Uranium will probably outperform the S&P 
500 into the new year.

Energy
The energy sector has a strong seasonal period from July  
24 to October 3. 

Warning: It is possible that the energy sector could have 
serious headwinds and perform poorly in October into 
December.
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The energy sector has recently been performing well as 
geopolitical events have pushed the price of oil higher. 
When large exogenous events take place, it can over-
whelm seasonal trends. It is possible for the energy sector 
to move higher, but investors should note that October 
through November tends to be a weak seasonal period for 
the energy sector. 

My Call: The energy sector will probably start to under-
perform the S&P 500 into December.

Natural Gas
Natural gas has a strong seasonal period from September 
6 to December 21

Natural gas has pulled back from its August highs. It is 
now back to the bottom of the upward channel. The sec-
tor has become oversold with its RSI closing below 30 
and now turning higher. Over the last two years, this has 
lead to good buying opportunities. Although this does not 
guarantee that natural gas will perform well, this setup in 
the strong seasonal period for natural gas is a good tail 
wind.

My Call: Natural gas will probably outperform into the 
end of November with volatile moves.

Rants
Rant #1
Since when did the UN start dictating monetary 
policy to central banks
U.N. Calls On Fed, Other Central Banks to Halt Interest-
Rate Increases (Wall Street Journal)

Someone correct me if I am wrong. Since when did the 
UN start dictating monetary policy to central banks? It is 
beyond their purview. There are other international insti-
tutions, such as the IMF,  that monetary policy falls under 
their purview. Let them comment. Not the UN.

I am not judging the validity of the UN’s comments. 
They have a point, tightening monetary policy is causing 
“things to break” around the world. I have a question for 
the UN, where were you when the Federal Reserve kept 
interest rates for too low for too long and was buying gov-
ernment bonds, corporate bonds and mortgages for too 
long? I did not hear the UN step in and say that the central 
banks were acting recklessly. 

The UN has a solution to rising infl ation... instead of in-
creasing interest rates, use price controls. This is the stu-
pidest idea ever. Price controls have never worked. They 
have only caused more problems and delayed any re-
covery. Generally, when price controls have been imple-
mented, an economic recovery can only take place when 
society realizes that price controls do not work and are 
removed.

Where is the UN getting their new economic expertise? 
Perhaps, the UN is stepping out of its role as a result of 
its new partnership with the World Economic Forum, the 
dystopian group that ultimately does not want people to 
own private property.

The UN has a vital role in world. Please do your job and 
leave monetary policy decisions to central banks and oth-
er monetary institutions. 

Why this matters to the market.
There is a growing trend of supranational bodies step-
ping out of their lane and dictating policy to countries and 
central banks. Unfortunately, the outcome will typically 
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not be favorable for the economy or markets. Economic 
growth will be stymied as the supranational bodies focus 
on short-term goals rather than stable economic growth. 

Rant #2
Jeremy Siegel- Welcome to the Club

This is not a rant, but a recognition that more pundits are 
being critical of the Federal Reserve in the media. 

Wharton’s Jeremy Siegel rips Fed for mishandling infl a-
tion, driving country towards ‘deep recession’

Jeremy Siegel is widely and often quoted in the main 
stream media. His basic investing premise is that the 
stock market performs well in the long-run. Sometimes 
he deviates a bit from his message, but in general has a 
consistent narrative. In September, “ On “Cavuto: Coast 
to Coast,” Siegel unpacked the Fed’s recent rate hike and 
argued an “excess of monetary growth” over the past two 
years created the “inexcusable” problem.

I have been no friend to the Federal Reserve over the last 
few years in my writings. It was refreshing to see some-
one of Siegel’s stature criticize the Federal Reserve for 
the problems that it has caused.

Welcome to the club.

Rant #3
Belgium just shut down one of its nuclear plants 
in September
And you thought that the German’s were the only ones 
crazy enough to consider shutting down nuclear power 
plants during an extreme energy crisis.

To be clear, Belgium did extend the life of several of its 
nuclear power plants to off set energy shortages. For some 
reason, Belgium decided to shut one of its nuclear power 
plants. It could be argued that this plant needed more re-
pairs etc. Maybe the government was trying to appease 
extreme environmentalists that do not see nuclear as part 
of the solution?

Regardless, shutting down a nuclear plant in an energy 
crisis is beyond crazy, but it seems common place today.

Why it matters to the markets
Countries are making irrational decisions without consid-
ering their impact on economic and social factors. Ger-
man manufacturing companies have been closing due to 
high energy costs. Workers are being laid off . Families are 
being devastated. Maybe one day we can get to net-zero 
emissions. That would be great, but let’s do this smartly 
and get there in a reasonable and responsible fashion.
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Rant #4
Jamie Dimon - refreshingly understands the en-
ergy transition
Jamie Dimon says stopping oil and gas funding would be 
‘road to hell for America’

Dimon, who appeared with other top banking executives 
on Capitol Hill Wednesday, was asked by Rep. Rashida 
Tlaib, the Democrat of Michigan, to give a ‘yes’ or ‘no’ 
response to a handful of questions. That included whether 
JPMorgan JPM,  has a policy against funding new oil and 
gas products.

“Absolutely not and that would be the road to hell for 
America,” said Dimon, whose bank is the largest U.S. 
provider of loans and other capital to the energy sector. 
(MarketWatch, Sep 24, 2022).

Why this matters to the market.
It is refreshing to see a bank CEO that is a realist. Capi-
tal is the engine of the energy sector. Junior oil compa-
nies cannot exist without credit. Some pension funds and 
country wealth funds have pulled back from funding the 
oil and gas industry. If all banks were to stop funding the 
energy industry tomorrow, society would suff er huge pain 
in its transition to green energy. There needs to be a plan, 
not just shutting down the oil and gas industry.  

Rant #5
California - You can count on California to do 
something stupid - again !

California stimulus checks: Infl ation relief payments now 
being sent out. The stimulus should be called infl ation 
creation payments, but I don’t work for the California 
government and never will. 

California has started to send out “infl ation relief pay-
ments” up to $1,050 to individuals making less than 
$150,000. 

Governments create infl ation and then pretend to do 
something about infl ation by causing more infl ation. Why  
not give everyone $100,000 or $500,000, this will surely 
help everyone with infl ation. LOL. 

California is suff ering because of bad government deci-
sions in the past. People and businesses are fl eeing be-
cause of bad government policies and high taxes.

California is trying to bribe its citizens with stimulus 
checks and not deal with the real problems that the gov-
ernment has created.

Why this matters to the market
Although California is the epitome of how not to run a 
state, other states may follow with similar counterproduc-
tive policies if the economy gets bad. It is possible that 
infl ation has peaked for now, but if governments continue 
to institute infl ation generating policies, expect infl ation 
to once again make a come back in the future.
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Rant #6
Bernanke – wins Nobel Prize in Economics – 
Let’s put it on ice

The Nobel Prize just took a hit in credibility, awarding 
Bernanke a prize in economics. Bernanke introduced the 
modern era to central bank quantitative easing program in 
order to support the economy during the Great Financial 
Crisis (GFC). 

Anyone can “print” a lot of money to rescue the system 
in the short-term. That is easy. The diffi  cult part is remov-
ing the liquidity. This is akin to, it is easy to buy a stock, 
but much harder to sell (most investors know this from 
personal experience).

Bernanke’s QE program was supposed to be temporary. 
LOL. In fact, he went on the TV show “60 Minutes” and 
proclaimed that he could unwind the QE operation and 
buy back all of the bonds within fi fteen minutes. Either he 
was being dishonest or naive.

For the record, below is Bernanke’s forecasts leading up 
to the Great Financial Crisis.

In 2007, Bernanke stated that the subprime mortgage 
woes would not seriously hurt the economy. Really, it was 
the biggest factor that brought the system to its knees.

In 2008, Bernanke stated that he was not forecasting a re-
cession. There is no need for me to say more on this one.

I have a proposal. Why don’t we put Bernanke’s Nobel 
Prize on “ice” for now. It should be held back until his 
temporary quantitative easing program is unwound and 
the Federal Reserve balance sheet is returned back to pre-
GFC levels. 

I have a feeling that we would be waiting a lot longer than 
fi fteen minutes... probably forever.
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